Workforce Investment Field Instruction (WIFI) No. 3-00, Change 2

Date:


June 21, 2004

To:


Maryland Workforce Investment Act (WIA) Grant Recipients

Subject:

OET Funding

References:

WIFI No. 3-00

 



Background 

WIA law and regulations stipulate that the State may recapture Information:

funds based on obligations and expenditures.  The State is revising 



its recapture policy based on obligations.

Action to 

Be Taken:
WIA local areas should incorporate the attached requirements and guidelines into their fiscal procedures.

Contact Person:
Patricia Crawford

Effective Date:
Immediately

Patricia Crawford

Division of Workforce Development

I. Recapture Policy

WIA rules and regulations authorize the recapture and reallocation of funds in year one of a program period based on obligations.   Each local Workforce Investment Area must obligate at least eighty percent (80%) of its funds in year one of a program period.  All unobligated funds in excess of twenty percent (20%) are subject to recapture and reallocation. 

The State has implemented the following change to its recapture policy.  If the State is not subject to recapture by the Department of Labor, the eighty percent (80%) obligation requirement will not be enforced.

This policy change will not impact the recapture of funds based on failure to meet the minimum expenditure requirements in year two of a program period. 

II. Statewide Funds

In an effort to maximize our limited funds and to better serve the local Workforce Investment Areas, the State is exercising the option of recapturing Statewide funds.  Beginning with PY 2004 all Statewide, Rapid Response, and TAA grants will be funded for one year.  If there are extenuating circumstances, a written request for a grant extension should be forwarded to the Director of Administration.

