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The October 5, 2010 meeting of the Maryland Board of Public Accountancy was called to order by Chairman H. Terry Hancock at 9:05 AM.
Upon a motion (I) by Mr. Speciale, and seconded by Ms. Pierce, the minutes of the September 14, 2010 meeting were approved, with corrections, unanimously.
Chairman’s Report

Mr. Hancock advised the Board that Mr.  Clifton B. Jeter, the newest member of the Board is expected to be present at the November 5, 2010 meeting.  
Executive Director’s Report  
CPE Audits

Mr. Fenwick, the Board’s continuing professional education auditor, is finishing up the final paper CPE audit for the period of July 1, 2009 –April 3, 2010.  Automated audits have been completed for the months of April, May and June 2010.To date, 14 CPE audit failures have been reported to the Complaint Committee.  Ten consent Orders have been proposed.
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Uniform CPA Examination

All of the scores from the July-August Uniform CPA Examination have been reported.  One hundred twenty six (126) candidates passed the Uniform CPA Examination this Quarter.  So far in 2010, 311 candidates have passed the CPA Examination.

3RD QUARTER (JULY-AUGUST)

           2ND QUARTER (APRIL-MAY 2010)
	 
	ADMIN
	PASS
	% PASS
	HIGH
	LOW

	AUD
	309
	162
	0.524
	99
	10

	BEC
	353
	170
	0.482
	94
	1

	FARE
	333
	185
	0.556
	99
	16

	REG
	267
	148
	0.554
	99
	26

	TOTAL
	1262
	665
	0.527
	
	

	 
	ADMIN
	PASS
	%PASS
	HIGH
	LOW

	REG
	193
	96
	0.497
	99
	28

	AUD
	202
	125
	0.619
	99
	25

	BEC
	238
	111
	0.466
	94
	19

	FARE
	191
	97
	0.508
	95
	18

	TOTAL
	824
	429
	0.521
	 
	 


Successful Candidates by Year through 2nd Qtr 2010

	2004
	2005
	2006
	2007
	2008
	2009
	2010

	74
	166
	194
	236
	291
	383
	311


Current License Status (as of October 4, 2010)

	DESCRIPTION
	 
	CURRENT

	ACTIVE C.P.A.
	 
	13597

	INACTIVE C.P.A.
	 
	5511

	CPA CORPORATION
	 
	521

	CPA PARTNERSHIP
	 
	35

	CPA LIMITED LIABILITY COMPANY
	
	230

	CPA LIMITED LIABILITY PARTNERSHIP
	
	60

	
	
	19954


Education Report 
Mr. Speciale reported one regular reciprocal application (1)  approval.  There was one (1) transfer of grade application denial as follows:

File TGD 10-10-01, the applicant was denied licensure as the result of lacking two (2), three semester credit courses in business related subject matter, and 80 hours of continuing professional education that is required of applicants who passed the Uniform CPA Examination more that four years prior to the application. 
Upon a motion (II) by Mr. Murphy, and seconded by Ms. Root, the Board unanimously approved the Education Report.
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Experience Committee Report 

Ms. Pierce presented the Experience Committee Report. Twenty-five (25) Maryland applicants and 12 reciprocal (4 in 10) applicants were approved during the period September 14, 2010 through October 5, 2010.  There was one (1) Maryland Candidate application denial as follows:

File MDRPE 10-10-01, the applicant was denied licensure as the result of lacking the requisite number of continuing professional education hours that are required of an applicant for original license who files an application four years after passing the Uniform CPA  Examination. 

Upon a motion (III) by Mr. Speciale, and seconded by Mr. Murphy, the Board unanimously approved the Experience Committee Report.

Firm Permit Committee Report

Ms. Root presented the firm permit committee report.  There were five corporation firm permits and two (2) limited liability company permit approvals, during the period September 14, 2010 through October 5, 2010. 

Upon a motion (IV) by Ms. Gantnier, and seconded by Mr. Speciale, the Board unanimously approved the Firm Permit Report.

Peer Review Committee Report

Ms. Gantnier presented the Peer Review Committee Report.  She advised that the Peer Review Oversight Committee (PROC) will meet in November.  The report stressed the need to begin the process of creating a consultant position, similar to the CPE consultant, to assist the PROC in conducting audit of peer reviews.  The PROC estimates that the peer review consultant would be needed for approximately 200 hours year. Mr. Gring advised the Board that there is a process to obtain approval from the Department of Budget and Management prior to interviewing a person for this position.  The process could take at least four months. 
Upon a motion (V) by Ms. Root and Ms. Pierce, the Board unanimously approved the Peer Review Report.
Old Business

Mr. Gring reviewed the project task list.  Ms. Root, chair of the task force, reported on the CPE Report Task Force meeting of September 14, 2010.  Discussed each method of earning CPE, essential data that needs to be transmitted to Board, who should be authorized to transmit data to Board, how to deal with non NASBA approved CPE sponsors, quality assurance of CPE programs, and reporting software models.  Next meeting is expected to be scheduled in mid-October or November. 

Mr. Gring asked the chairman to report on the White Paper Task Force.  Mr. Hancock reported that Ms. Gantnier will be meeting after this meeting with Mr. Speciale and 
CPA Board Minutes

October 5, 2010 
Page 4

representatives of the Maryland Society of Accountants and the Maryland Association of Certified Public Accountants following this Board meeting.  The purpose of the task force is to examine “safe harbor” language for individuals who are not CPAs to use when preparing compilations, and examine the impact of recent legislation changes on firm permits and peer reviews to determine whether any further legislation change is necessary.

The Board affirmed the policy for determining the period of time an applicant, required to report CPE with a transfer of grades application or an original application, to make up any deficiency before losing credit for hours initially reported.  Applicants will be permitted 90 days to make up any deficiency under the following circumstances:

1) Transfer of Grades applicants will have 90 days from the date of the application to earn the addition CPE hours; and 
2) Maryland original applicant’s who file a Report of Practical Work Experience (RPE) to obtain a license more that four years after passing the Uniform CPA Examination will have 90 days to earn the additional CPE hours, from the date the applicant’s signature on the RPE.
Applicants who do not complete and report the deficient CPE hours within 90 days will be denied and required to file a new application,

The Chairman asked the Board members to be prepared to make a recommendation at the November 5, 2010 meeting on whether it would be advantageous for the Board to apply for membership in the Federal Association of Regulatory Boards (FARB).
The Board recessed the meeting at 9:50 AM 
At 10:40 AM, the Board conducted a hearing in LD 11-0001.

Executive Session

The Board, upon a motion (VI) by Mr. Murphy, and seconded by Mr. Speciale, went into Executive Session at 12:30 PM in the 3rd Floor Conference Room, 500 N. Calvert Street, 
Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  
Upon completion of the session, the Board resumed its public meeting at 12:37 PM, upon a motion (VII) by Ms. Gantnier and seconded by Mr. Speciale. 

Complaint Committee Report

Mr. Murphy reported that the Board received eight (8) complaints during the period September 14 through October 4, 2010.  During this period nine (9) complaints were closed: CPAS 09-0019,  CPAS 10-0005, CPAS 10-0030, CPAS 10-0032, CPAS 08-0036, CPAS 08-0039, CPAS 09-0030, CPAS 10-0023, CPAS 10-0034, CPAS 10-0044, CPAS 10-0040, CPAS 11-0010, CPAS 11-0024, CPAS 11-0025, and CPAS 11-0026. 
Upon a motion (VIII) by Ms. Gantnier, and seconded by Ms. Pierce , the Board unanimously approved the Complaint Committee Report. 
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Upon a motion (IX) by Mr. Murphy, and seconded by Ms. Gantnier. Speciale, the Board approved accommodations under the Americans With Disabilities Act for a Uniform CPA Examination Candidate.

Upon a motion (X) by Mr. Murphy and seconded by Ms. Gantnier, the meeting adjourned at 12:39 PM.
NEXT MEETING 

Friday, November 5, 2010, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
______ Without corrections 
_______________________________________      ____________________                       Chairman                                                         


   Date






