MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

September 26, 2012, 10:30 a.m.

Highlights from the meeting:

Howie appointed Secretary; Jensen Deputy Secretary
Current license count 38,537

Guaranty Fund payout $62,452.50

ARELLO Broker’s Guide available

MREC Agency courses now online

Branch office transfers 

Schools to upload CE January 2013 

09.11.01.27 adopted

09.11.02.02D proposed

09.11.01.11 proposed

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Anne S. Cooke, Vice Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner Nancy R. Simpers (Industry)


Commissioner Georgiana S. Tyler (Industry)


Harry Loleas, Commissioner, O & P


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:

Commissioner Robin L. Pirtle (Consumer)

Commissioner Jeff Thaler (Consumer)

Commissioner Colette P. Youngblood (Consumer)

PUBLIC IN ATTENDANCE:


Mark Feinroth, MAR


Bob Johnston, AACAR


Donald White, PG Comm College


CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:35 a.m.

APPROVAL OF MINUTES:


Motion (made by Marla S. Johnson, seconded by Anne S. Cooke) To approve the minutes of the August 15, 2012 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To approve the Administrative Dismissals for the month of  September 2012.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of August 2012, PSI administered 370 salesperson and 34 broker exams, compared to 438 sales and 31 broker exams in August 2011.
2. Legislative – Marla S. Johnson, Legislative Chair, continues to explore licensing of property managers toward proposing legislation in 2014.  Short-term vacation rentals and owner-managed properties are not causing problems.  Most violations occur when individual property managers lack training and oversight.     
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 38,537, of which 4,523 are brokers,  2,999 are associate brokers, 30,253 salespersons, 555 branch offices, 2 time share developers, 67 reciprocal brokers, 18 reciprocal associate brokers, and 120 reciprocal salespersons.  Of the total count, 2,871 are inactive.

2. The Guaranty Fund balance as of August 31, 2012 was $1,804,577.98 and claims paid out in August  totaled $62,452.50.  The payouts from the West Patrick case should be completed by October.

3. Maryland Association of Realtors’ conference in Ocean City - MREC sponsored a booth, handing out a CD of laws, regulations, and forms.  Ms. Connelly met with the Board of Directors and the association’s executive directors.  She also instructed a continuing education course.

4. ARELLO conference in Halifax – Ms. Connelly attended with Commissioners D’Ambrosia, Cooke, and Johnson.  Ms. Johnson graduated from ARELLO’s Commissioner College; she reported it was a great learning experience and important for all Commissioners.  Ms. Cooke was elected to ARELLO’s Board of Directors to represent District 1, and Ms. Connelly was re-elected.  Ms. Connelly also led the committee on exam certification/accreditation and a panel on paperless licensing.  Mr. D’Ambrosia has been serving as vice chair of a committee on broker supervision, and the committee’s white paper  “A Broker’s Guide to Creating a Policy and Procedures Manual”  was presented.  The manual gives brokers direction and support to establish supervision practices; it is not specific to any state’s laws.  When the white paper is available online, brokers will be notified by the newsletter and other communication avenues. 
5. Leonard Howie returns to the Department of Labor, Licensing and Regulation to serve as Secretary, effective October 8, 2012.  Scott Jensen becomes Deputy Secretary.
6. Both MREC Agency-Residential and MREC Agency-Commercial have been approved as online programs and are currently available from two providers.  More schools are expected to submit courses for approval.

7. Branch office transfers within the same company will now generate a license automatically.
8. The programming to accept upload of continuing education attendance from providers is completed.  MREC will hold training sessions, and CE providers must attend in preparation for the changeover from paper certificates to required electronic reporting on and after January 1, 2013. 
Page 2 of 4   9-26-12

9. 2013 schedule of meetings – The DLLR calendar will be available next month to confirm Commission meeting dates for the year, which are usually the third Wednesday of the month, unless ARELLO, MAR, or NAR conferences conflict.  The first Commission meeting of 2013 is January 16.  Ms. Connelly will not attend this one as she will be in San Diego at the ARELLO leadership meeting. 
10. Michael Harrington, Sr, Vice Chair of the Delaware Real Estate Commission, contacted Ms. Connelly to pursue continuing education reciprocity with Maryland.  He also asked if Delaware Commissioners were exempt from Maryland continuing education hours as they are for Delaware. Chairman D’Ambrosia  responded, inquiring if Delaware now can enter into a reciprocal agreement and advising that Maryland Commissioners are not exempt from Maryland continuing education.  
COMMENTS FROM COUNSEL:    Elizabeth Trimble’s comments under Unfinished Business.
COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia
The Chair acknowledged and thanked Commissioner Tyler for representing the Commission, in his absence, at an event sponsored by the Carroll County Million Dollar Club.  
UNFINISHED BUSINESS:

1. Final Action on proposed regulation 09.11.01.27 to require a broker, branch office manager, or team leader complete a supervision course within 90 days of effective date of the designation.   The proposal was published in the August 10, 2012 issue of the Maryland Register.  One public comment was received and it supported the proposal.  Motion (made by Nancy R. Simpers, seconded by Anne S. Cooke) To adopt regulation COMAR 09.11.01.27 as published in the August 10, 2012 issue of the Maryland Register; unanimous vote to adopt.    Ms. Trimble will advise when the regulation is effective.
2. Pre-approval letters for REOs affect buyers’ credit scores – Ms. Trimble has made a contact at the federal Consumer Financial Protection Bureau and will have a report next month.
3. Redraft of 09.11.02.02D – Ms. Trimble presented a re-draft.  The Commissioners’ intent is that the licensee disclose if the agent is working with an employee of the brokerage with whom the licensee is affiliated.  There were a few edits.  Motion, made by Nancy R. Simpers, seconded by Marla S. Johnson) To approved the concept discussed today and the draft with corrections subject to final review; Motion unanimously passed.  Ms. Trimble will finalize and send to Ms. Connelly who will email to all Commissioners for each to respond.  If agreed, Ms. Trimble will prepare for publication in the Maryland Register; and the publication notice will be posted on MREC’s homepage. 
4. Do’s & Don’ts list for safe harbor provision – Ms. Trimble presented a re-draft.  After discussion, Motion ( made by Nancy R. Simpers, seconded by Anne S. Cooke) To accept the list with the changes made at today’s meeting.  All in favor.  Ms. Trimble will forward the list to Financial Regulations, and if accepted, will then post it on MREC’s website.
5. Proposed changes to Regulation 09.11.01.11, salesperson pre-licensing program – Ms. Trimble presented a draft of the regulation to propose the exam must be passed within one year of course completion. Motion (made by Marla S. Johnson, seconded by Nancy R. Simpers) To accept the proposed changes; all in favor.   Ms. Trimble will finalize for publication in the Maryland Register and the publication notice will be posted on MREC’s homepage.
NEW BUSINESS:

1. Ms. Connelly reported on a situation where a licensee entered a home by appointment – it was another licensee’s listing - videoed the property, then posted the video and comments on his own website.  The licensee did not have the seller’s permission to video or advertise.  This conduct can be charged under 17-322.
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2. Commissioner Johnson reported that calls by Commission staff to licensees on advertising violations often result in corrections to that advertisement, but the licensee resumes the violations for other ads, generating another call from staff.  Ms. Johnson suggested that repeat violations result in filing of charges. 

ADJOURNMENT:


There being no further business, the meeting adjourned at 12:30 p.m.   The next monthly business meeting is Wednesday, October 17, 2012.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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